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Progrem for economic specializetion in the satellites s Best Germany ic
to apecisllize in plants with & capacity of 800 tons per dsy or more
end Cnechoslovakie in plente with less then 800 tons per dsy cepecity.
Confirm the exlstence of any such arrvangement.

Cement plant installetions sye an bmportant export item in the
Soviet Bloc drive for economic penetration of underdsveloped aress.
Information is needed on exports of cement plents from Bloe countries,
including intra-bloc exports. Is there evidence of competition among
setellite countries in offering cement plants to underdeveloped aress.

ALBARIA

Information on the conastruction of housing end the esdequecy of
housing facilities is needed. What proportion of new housing constructed
is urban or rural, stete or private? Whet ere the predominsnt consdruce
tion meterials used in construction of workers housing by the etate;
in coustruction of private and rursl housing?

204 to Item 2(a), page 54, the category "econstruction®.

Bulgarie reports a reletively lerge volume of rursal housing construction,
the mejority of it being private housing. Bulgeris does not appear,
however, to have sdeguate supplies of cement, brick or lumber to support a
rural housing construction progrem of the magnitude reported. Does non-
private rural housing consist entirely of structures st stete and COOpET -
tive farme? OF whet materials are such houses constructed: Are significent
yuantitlies of cement and byicks supplied for privste house buillding in
rural ereus? To whet extent are such locel materiele ss cley, adobe, etc.
used in construction of rural housing, either socislized or privatel

Information is needed on imports cnd exports of cement. The origin of
imports end destination of exports would be helpful.

EAST GERM/NY

There hss been some evidence that East Germeny hees decided on the
Derss Peninsuie as sn elternate to the sbendoned Rugen Islend site for o
submarine base on the Baltic Sea. Informetion iz needed on the nsture
and extent of any construction setivity on Derss Peninsule.

Eopt Germeny symounced in Mey 1956 that construction has stayted on an
Elbe-Boltlc cansl from Kumlosen, East Germeny to the Baltic Bea at
Viemer. The snnounced purpose of the canal was to meke Eost Germsny (snd
Czechoslovekia es wzlﬁ independent of West Germen rorta. Bince there
could be little econcmic Justification for sueh a canal if Germeny were
re~unified, the snnouncement of the degision to construet 1t wes probebly
& political move designed to force West Gemmany to negotiste at the
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mirdgterisl level on problems of ravigation in the Elbe River. Subsequenh
reports indicate that construction wos helted in July 1956. Report any
resumption of construction activity st this site snd indicate the nature
enéd extent of consiruction activity.

In Deceuber 1956, it was reported thet Fred Delssner, a &eputy chalrmen

of the Council of Ministers, was in disapreament with Welter Mbricht

over the future investment progrem at the Schwarze-Pumpe Coking Combine,
the laygest sirgle comstruction project of the Becopd Five Yeor Plan. [t
wae ceported that Uelssner favored diveriing plenned {nvestment funds from
the project to messuyves for improving living stendards, but wes overruled
by Ulbricht. In view of the current economic &ifficulities in Bast QGermany,
government policy concerning construction of this or other such long-renge
yrojects i of considercble interest. Informetion le desired on any chenges
in the acheduled invesiment program for Schwerze-Pumpe. It is possible thet
construction nay be concentrzted on those pheses of the project which cen
weke sn immediste contributlon to profuction, as for excmple the brown coel

fields, while comstruction of the coking plent 1s deferred. Report o any
such developments.
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